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ENGROSSED SUBSTI TUTE SENATE BI LL 5404

AS RECOVMENDED BY THE CONFERENCE COWM TTEE
Passed Legislature - 2003 1st Special Session
St ate of WAshi ngt on 58th Legislature 2003 Regul ar Sessi on

By Senate Commttee on Ways & Means (originally sponsored by Senator
Rossi; by request of Governor Locke)

READ FI RST TI ME 04/ 04/ 03.

AN ACT Relating to fiscal mtters; anmending RCW 19.28. 351,
28A. 305. 210, 28A.500. 030, 38.52.106, 43.03.050, 43.08.190, 43.10.180,
43. 43. 944, 43.320.110, 46.09.170, 48.02.190, 49.26.130, 50.16.010,
51.44.170, 66.08.190, 66.16.010, 67.40.040, 69.50.520, 70.79. 350,
70.94. 483, 70.105D. 070, 70.146.030, 70.146.080, 72.11.040, 76.12.050,
76.12.170, 79.08.180, 80.01.080, 82.14.200, 82.14.210, and 86.26.007;
reenacting and amending RCW 41.50.110, 43.08.250, and 43.135.045;
anendi ng 2003 ¢ 10 s 708 (uncodified); adding a new section to 2003 c
360 (uncodified); creating new sections; repealing 2003 ¢ 360 s 408
(uncodified); making appropriations; and declaring an energency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. (1) A budget is hereby adopted and, subject
to the provisions set forth in the followi ng sections, the severa
anounts specified in parts | through VIII of this act, or so nuch
thereof as shall be sufficient to acconplish the purposes designated,
are hereby appropriated and authorized to be incurred for salaries
wages, and ot her expenses of the agencies and offices of the state and
for other specified purposes for the fiscal biennium beginning July 1,

p. 1 ESSB 5404. SL
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2003, and ending June 30, 2005, except as otherw se provided, out of
the several funds of the state hereinafter naned.

(2) Unless the context clearly requires otherw se, the definitions
in this section apply throughout this act.

(a) "Fiscal year 2004" or "FY 2004" neans the fiscal year ending
June 30, 2004.

(b) "Fiscal year 2005" or "FY 2005" neans the fiscal year ending
June 30, 2005.

(c) "FTE" neans full tinme equival ent.

(d) "Lapse" or "revert" neans the anmount shall return to an
unappropri ated stat us.

(e) "Provided solely" neans the specified anount nay be spent only
for the specified purpose. Unless otherw se specifically authorized in
this act, any portion of an anount provided solely for a specified
purpose which is unnecessary to fulfill the specified purpose shall
| apse.

PART |
GENERAL GOVERNMENT

NEW SECTI ON. Sec. 101. FOR THE HOUSE OF REPRESENTATI VES

General Fund--State Appropriation (FY 2004) . . . . . . . $28,109, 000
General Fund--State Appropriation (FY 2005 . . . . . . . $28,233,000

Departnent of Retirenent Systens Expense Account--
State Appropriation . . . . . . . . . . . . . . . . . . . $45,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $56,387 000

The appropriations in this section are subject to the follow ng
conditions and |imtations: $25,000 of the general fund--state
appropriation is provided for allocation to Project Citizen, a program
of the national conference of state l|legislatures to pronote student
civic invol venent.

NEW SECTI ON.  Sec. 102. FOR THE SENATE

General Fund--State Appropriation (FY 2004) . . . . . . . $22,001, 000
General Fund--State Appropriation (FY 2005 . . . . . . . $23,173,000

Departnent of Retirenment Systens Expense Account--
State Appropriation . . . . . . . . . . . . . . . . . . . $45,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $45,219,000

ESSB 5404. SL p. 2
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The appropriations in this section are subject to the follow ng
conditions and |imtations: $25,000 of the general fund--state
appropriation is provided for allocation to Project Citizen, a program
of the national conference of state legislatures to pronote student
civic invol venent.

NEWSECTI ON. Sec. 103. FOR THE JO NT LEGQ SLATI VE AUDI T AND REVI EW
COW TTEE

General Fund--State Appropriation (Fy 2004) . . . . . . . . $1,627,000
General Fund--State Appropriation (FYy 2005) . . . . . . . . $1,717,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . $3,344,000

NEW SECTION. Sec. 104. FOR THE LEG SLATIVE EVALUATION AND
ACCOUNTABI LI TY PROGRAM COW TTEE

General Fund--State Appropriation (Fy 2004) . . . . . . . . $1,656,000
General Fund--State Appropriation (Fy 2005 . . . . . . . . $1,799,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . $3,455, 000

The appropriations in this section are subject to the follow ng
conditions and |imtations: $25,000 of the general fund--state
appropriation for fiscal year 2004 and $25,000 of the general fund--
state appropriation for fiscal year 2005 are provided solely for the
| egi sl ative evaluation and accountability program conmmttee, in
consultation with the economc and revenue forecast council, to
establish and maintain a set of economc indicators that could be used
for adjusting the statewide salary schedule by a regional cost-of-
[iving index. The economc indicators to be included in this index
include but are not limted to the nedian cost of housing.

(1) In developing the regional cost-of-living index, t he
| egislative evaluation and accountability program commttee shal
collect data on the economc activity conprising the cost-of-living
i ndexes for geographic areas of the state cotermnous wth the
boundaries of the nine educational service districts established under
RCW 28A. 310. 010.

(2) Not later than July 1, 2004, the l|egislative evaluation and
accountability program commttee shall submt the regional cost-of-
l[iving index to an advisory commttee for its review The advisory
commttee shall be appointed by the governor and shall consist of one
menber representing the office of financial managenent, one nenber

p. 3 ESSB 5404. SL
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representing the enploynent security departnent, one  nmenber
representing the office of the superintendent of public instruction

and three representatives of the private sector having denonstrated
expertise in regional econom cs. The advisory committee shall not
receive conpensation for performance of its duties but may be
rei nbursed for travel expenses in accordance with RCW 43.03.050 and
43. 03. 060.

(3) Not later than Cctober 1, 2004, the advisory conmttee created
under this section shall submt to the director of the legislative
eval uation and accountability programconmttee witten comment on the
proposed regional cost-of-living i ndex. The witten comment nmay
i ncl ude recommendations for revision to the index or its conponents.

NEW SECTI ON. Sec. 105. FOR THE OFFI CE OF THE STATE ACTUARY
Department of Retirenent Systens Expense Account--
State Appropriation . . . . . . . . . . . . . . . . . . $2,616,000

The appropriation in this section is subject to the follow ng
conditions and limtations: $178,000 of the department of retirenent
systens expense account--state appropriation is provided solely for the
costs associated with I easing and noving into new office space.

NEW SECTION.  Sec. 106. FOR THE JO NT LEG SLATIVE SYSTEMS
COW TTEE

General Fund--State Appropriation (Fy 2004) . . . . . . . . $6,754,000
General Fund--State Appropriation (Fy 2005 . . . . . . . . $6,753,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $13,507,000

NEW SECTI ON. Sec. 107. FOR THE STATUTE LAW COW TTEE

General Fund--State Appropriation (FY 2004) . . . . . . . . $3,851,000
General Fund--State Appropriation (Fy 2005 . . . . . . . . $3,955,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . $%7,6806,000

NEWSECTI ON. Sec. 108. LEGQ SLATIVE AGENCIES. In order to achieve
operating efficiencies within the financial resources available to the
| egi sl ative branch, the executive rules commttee of the house of
representatives and the facilities and operations conmttee of the
senate by joint action may transfer funds anong the house of
representatives, senate, joint legislative audit and review conm ttee,

ESSB 5404. SL p. 4
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| egi slative eval uati on and accountability program conmmttee,
| egislative transportation conmttee, office of the state actuary,
joint legislative systens conmttee, and statute | aw conm ttee.

NEW SECTI ON.  Sec. 109. FOR THE SUPREME COURT

General Fund--State Appropriation (FYy 2004) . . . . . . . . $5,6462,000
General Fund--State Appropriation (Fy 2005 . . . . . . . . $5,6665,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $11,6127,000

NEW SECTI ON. Sec. 110. FOR THE LAW LI BRARY

General Fund--State Appropriation (FY 2004) . . . . . . . . $2,045, 000
General Fund--State Appropriation (Fy 2005 . . . . . . . . $2,050,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . %4,6095, 000

NEW SECTI ON.  Sec. 111. FOR THE COURT OF APPEALS

General Fund--State Appropriation (FY 2004) . . . . . . . $12,510,000
General Fund--State Appropriation (FY 2005 . . . . . . . $12,747,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $25 257,000

NEW SECTI ON. Sec. 112. FOR THE COWM SSI ON ON JUDI CI AL CONDUCT

General Fund--State Appropriation (FY 2004) . . . . . . . . . $913,000
General Fund--State Appropriation (FY 2005) . . . . . . . . . $915,6000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . %1, 828,000

NEW SECTI ON.  Sec. 113. FOR THE ADM NI STRATOR FOR THE COURTS

General Fund--State Appropriation (FY 2004) . . . . . . . $17,295,000
General Fund--State Appropriation (FY 2005) . . . . . . . $17,340,000
Public Safety and Educati on Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . $43,389,000
Judicial Information Systens Account--State
Appropriation . . . . . . . . . . . . . . . .. $27, 903, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $105,927,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) The judicial information systens account appropriation shall be
used for the operations and maintenance of technology systens that
i nprove services provided by the suprene court, the court of appeals,
the office of public defense, and the admnistrator for the courts.

p. 5 ESSB 5404. SL
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(2) $750,000 of the general fund--state appropriation for fisca
year 2004 and $750,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for court-appointed special
advocates in dependency natters. The adm nistrator for the courts,
after consulting with the association of juvenile court admnistrators
and the association of court-appointed special advocate/guardian ad
litemprograns, shall distribute the funds to vol unteer court-appointed
speci al advocate/guardian ad litem prograns. The distribution of
funding shall be based on the nunber of children who need vol unteer
court-appoi nted special advocate representation and shall be equally
accessible to all volunteer court-appointed special advocate/guardi an
ad litem prograns. The adm nistrator for the courts shall not retain
nore than six percent of total funding to cover adm nistrative or any
ot her agency costs.

(3) $12,572,000 of the judicial information systens account--state
appropriation is provided solely for inprovenents and enhancenents to
the judicial information system This funding shall only be expended
after the office of the admnistrator for the courts certifies to the
of fice of financial nmanagenent that there will be at |east a $1, 000, 000
endi ng fund balance in the judicial information systens account at the
end of the 2003-05 bi enni um

(4) $3,000,000 of the public safety and education account--state
appropriation is provided solely for school district petitions to
juvenile court for truant students as provided in RCW 28A. 225.030 and
28A. 225. 035. The office of the admnistrator for the courts shall
devel op an interagency agreenent with the office of the superintendent
of public instruction to allocate the funding provided in this
subsecti on. Al'location of this noney to school districts shall be
based on the nunber of petitions filed.

(5) $13,224,000 of the public safety and education account--state
appropriation is provided solely for distribution to county juvenile
court admnistrators to fund the costs of processing truancy, children
in need of services, and at-risk youth petitions. The office of the
admnistrator for the courts shall not retain any portion of these
funds to cover adm nistrative costs. The office of the adm nistrator
for the courts, in conjunction with the juvenile court adm nistrators,
shal | devel op an equitable funding distribution fornula. The formula

ESSB 5404. SL p. 6
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shall neither reward counties wth higher than average per-petition
processi ng costs nor shall it penalize counties with | ower than average
per-petition processing costs.

(6) The distributions nade under subsection (6) of this section and
distributions fromthe county crimnal justice assistance account made
pursuant to section 801 of this act constitute appropriate
rei nbursenent for costs for any new prograns or increased |evel of
service for purposes of RCW43. 135. 060.

(7) Each fiscal year during the 2003-05 fiscal biennium each
county shall report the nunber of petitions processed and the total
actual costs of processing truancy, children in need of services, and
at-risk youth petitions. Counties shall submt the reports to the
departnent no | ater than 45 days after the end of the fiscal year. The
departnent shall electronically transmt this information to the chairs
and ranking mnority nenbers of the house of representatives
appropriations comnmttee and the senate ways and neans conmttee no
| ater than 60 days after a fiscal year ends. These reports are deened
informational in nature and are not for the purpose of distributing
f unds.

(8) $813,000 of the general fund--state appropriation for fisca
year 2004 and $762,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for billing and rel ated costs for
the office of the admnistrator for the courts pursuant to Engrossed
Substitute Senate Bill No. 5990 (supervision of offenders).

(9) $1,800,000 of the public safety and education account
appropriation is provided solely for distribution to the county cl erks
for the collection of I egal financial obligations pursuant to Engrossed
Substitute Senate Bill No. 5990 (supervision of offenders). The
funding shall be distributed by the office of the adm nistrator for the
courts to the county clerks in accordance with the funding formula
determ ned by the Washi ngton association of county officials pursuant
to Engrossed Substitute Senate Bill No. 5990 (supervision of
of f enders).

NEW SECTI ON. Sec. 114. FOR THE OFFI CE OF PUBLI C DEFENSE
General Fund--State Appropriation (Fy 2004) . . . . . . . . . $666,000
General Fund--State Appropriation (FY 2005 . . . . . . . . . $884,000
Public Safety and Educati on Account--State

p. 7 ESSB 5404. SL
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Appropriation . . . . . . . . . . . . . . . .. $12, 395, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $13,945,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $51,000 of the public safety and education account
appropriation is provided solely for the office of public defense's
costs in inplenmenting chapter 303, Laws of 1999 (court funding).

(2) Amounts provided fromthe public safety and educati on account
appropriation in this section include funding for investigative
services in death penalty personal restraint petitions.

NEW SECTI ON.  Sec. 115. FOR THE OFFI CE OF THE GOVERNOR

General Fund--State Appropriation (FYy 2004) . . . . . . . . $3,773,000
General Fund--State Appropriation (FYy 2005) . . . . . . . . $3,776,000
General Fund--Federal Appropriation . . . . . . . . . . . . $1,140,000

Water Quality Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . $%$3,854,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $12,543,000

The appropriations in this section are subject to the follow ng
conditions and limtations: $3, 854,000 of the water quality account
appropriation and $1, 140, 000 of the general fund--federal appropriation
are provided solely for the Puget Sound water quality action team to
i npl emrent the Puget Sound work plan and agency action itens PSAT-01
t hrough PSAT- 05.

NEW SECTI ON.  Sec. 116. FOR THE LI EUTENANT GOVERNOR

General Fund--State Appropriation (FYy 2004) . . . . . . . . . $549, 000
General Fund--State Appropriation (Fy 2005) . . . . . . . . . $549, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . $1,098,000

NEW SECTI ON. Sec. 117. FOR THE PUBLI C DI SCLOSURE COW SSI ON

General Fund--State Appropriation (FY 2004) . . . . . . . . $1,790,000
General Fund--State Appropriation (Fy 2005) . . . . . . . . $1,771,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . $3,561,000

NEW SECTI ON.  Sec. 118. FOR THE SECRETARY OF STATE
General Fund--State Appropriation (FY 2004) . . . . . . . $24,336,000
General Fund--State Appropriation (FY 2005 . . . . . . . $17,092,000

ESSB 5404. SL p. 8
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General Fund--Federal Appropriation. . . . . . . . . . . . $6,967,000
Archi ves and Records Managenent Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . $8,150,000
Depart ment of Personnel Service Account--State

Appropriation . e e e $699, 000

El ecti on Account--Federal Appropriation . . . . . . . . . $13,121,000
Local Government Archives Account--State Appropriation . . $7,067,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $77,432,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $2,296,000 of the general fund--state appropriation for fiscal
year 2004 is provided solely to reinburse counties for the state's
share of primary and general el ection costs and the costs of conducting
mandatory recounts on state neasures. Counties shall be reinbursed
only for those odd-year election costs that the secretary of state
validates as eligible for reinbursenent.

(2) %1, 826,000 of the general fund--state appropriation for fiscal
year 2004 and $2, 686,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for the verification of initiative
and referendum petitions, maintenance of related voter registration
records, and the publication and distribution of the voters and
candi dat es panphl et.

(3) $125,000 of the general fund--state appropriation for fisca
year 2004 and $118,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for |egal advertising of state
measur es under RCW 29. 27. 072.

(4)(a) $1,944,004 of the general fund--state appropriation for
fiscal year 2004 and $1,986,772 of the general fund--state
appropriation for fiscal year 2005 are provided solely for contracting
with a nonprofit organization to produce gavel-to-gavel television
coverage of state governnent deliberations and other events of
statew de significance during the 2003-05 biennium The funding | evel
for each year of the contract shall be based on the anmount provided in
this subsection. The nonprofit organization shall be required to raise
contributions or commtnents to nmake contributions, in cash or in kind,
in an anmobunt equal to forty percent of the state contribution. The
office of the secretary of state may nake full or partial paynent once

p. 9 ESSB 5404. SL
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all criteriain (a) and (b) of this subsection have been satisfactorily
docunent ed.

(b) The legislature finds that the comm tnent of on-going funding
IS necessary to ensure continuous, autononous, and i ndependent coverage
of public affairs. For that purpose, the secretary of state shall
enter into a four-year contract with the nonprofit organization to
provi de public affairs coverage through June 30, 2006.

(c) The nonprofit organi zation shall prepare an annual i ndependent
audit, an annual financial statenent, and an annual report, including
benchmarks that neasure the success of the nonprofit organization in
meeting the intent of the program

(d) No portion of any anmounts di sbursed pursuant to this subsection
may be used, directly or indirectly, for any of the foll ow ng purposes:

(1) Attenpting to influence the passage or defeat of any
legislation by the legislature of the state of Wshington, by any
county, city, town, or other political subdivision of the state of
Washi ngton, or by the congress, or the adoption or rejection of any
rule, standard, rate, or other legislative enactnent of any state
agency;

(1i) Making contributions reportable under chapter 42.17 RCW or

(tit) Providing any: (A Gft; (B) honoraria; or (C travel,
| odgi ng, nmeals, or entertainnment to a public officer or enployee.

(5) $6,038,000 of the general fund--state appropriation for fiscal
year 2004 is provided solely to reinburse the counties for the state's
share of the cost of conducting the presidential primry.

NEW SECTION. Sec. 119. FOR THE GOVERNOR S OFFICE OF | ND AN
AFFAI RS

General Fund--State Appropriation (FY 2004) . . . . . . . . . $228,000
General Fund--State Appropriation (FYy 2005) . . . . . . . . . $239,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . . %467,000

NEW SECTION. Sec. 120. FOR THE COW SSI ON ON ASI AN- AVERI CAN
AFFAI RS

General Fund--State Appropriation (FYy 2004) . . . . . . . . . $194,000
General Fund--State Appropriation (Fy 2005 . . . . . . . . . $194,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . . $%$388,000

ESSB 5404. SL p. 10
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NEW SECTI ON. Sec. 121. FOR THE STATE TREASURER
State Treasurer's Service Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . $13,149, 000

NEW SECTI ON.  Sec. 122. FOR THE STATE AUDI TOR

General Fund--State Appropriation (Fy 2004) . . . . . . . . . $701,000
General Fund--State Appropriation (FyY 2005 . . . . . . . . . $702,000

State Auditing Services Revol ving Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . $12,810,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $14,6213,000

The appropriations in this section are subject to the follow ng
conditions and limtations:
(1) Audits of school districts by the division of municipal

corporations shall include findings regarding the accuracy of: (a)
Student enrollnent data; and (b) the experience and education of the
district's «certified instructional staff, as reported to the

superintendent of public instruction for allocation of state funding.

(2) $701,000 of the general fund--state appropriation for fisca
year 2004 and $702,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for staff and related costs to
verify the accuracy of reported school district data submtted for
state fundi ng purposes; conduct school district programaudits of state
funded public school prograns; establish the specific anount of state
fundi ng adj ust nents whenever audit exceptions occur and the amount is
not firmy established in the course of regular public school audits;
and to assist the state special education safety net conmttee when
request ed.

NEW SECTION.  Sec. 123. FOR THE CI TI ZENS' COW SSI ON ON SALARI ES
FOR ELECTED OFFI Cl ALS

General Fund--State Appropriation (Fy 2004) . . . . . . . . . $83,000
General Fund--State Appropriation (Fy 2005 . . . . . . . . . $157,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . . %$240,000

NEW SECTI ON. Sec. 124. FOR THE ATTORNEY GENERAL

General Fund--State Appropriation (FY 2004) . . . . . . . . $4,057,000
General Fund--State Appropriation (Fy 2005 . . . . . . . . $4,109,000
General Fund--Federal Appropriation . . . . . . . . . . . . $2,845,000
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Public Safety and Educati on Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . %1,6814,000
Tobacco Prevention and Control Account--State
Appropriation . . . oo . . . . . . . . . . . . . . . %$270,000
New Mot or Vehicle Arbitration Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . $1,6180,000
Legal Services Revolving Account--State
Appropriation . . . . e . . . . . . . . . . . . . $%165,275,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $179,550,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) The attorney general shall report each fiscal year on actua
| egal services expenditures and actual attorney staffing levels for
each agency receiving |l egal services. The report shall be submtted to
the office of financial managenent and the fiscal commttees of the
senate and house of representatives no later than ninety days after the
end of each fiscal year.

(2) Prior to entering into any negotiated settlement of a claim
against the state that exceeds five mllion dollars, the attorney
general shall notify the director of financial nmanagenent and the
chairs of the senate conmttee on ways and neans and the house of
representatives conmttee on appropriations.

NEW SECTI ON. Sec. 125. FOR THE CASELOAD FORECAST COUNCI L

General Fund--State Appropriation (FYy 2004) . . . . . . . . . $638,000
General Fund--State Appropriation (Fy 2005) . . . . . . . . . $639,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . %1, 277,000

NEW SECTION. Sec. 126. FOR THE DEPARTMENT OF COVMUNI TY, TRADE
AND ECONOM C DEVELOPMENT

General Fund--State Appropriation (FY 2004) . . . . . . . $61,459, 000
General Fund--State Appropriation (FY 2005 . . . . . . . $60,801, 000
General Fund--Federal Appropriation . . . . . . . . . . . $213,287,000
General Fund--Private/lLocal Appropriation . . . . . . . . $10,574,000
Public Safety and Educati on Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . $10,095,000
Public Wrks Assistance Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . %$1,913,000

ESSB 5404. SL p. 12
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Bui | di ng Code Council Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . %1,061,000
Adm ni strative Contingency Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . $1,776,000
Low I ncome Weat heri zati on Assi stance Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . $3,293,000
Vi ol ence Reduction and Drug Enforcenent Account--

State Appropriation . . . . . . . . . . . . . . . . . . $9,013,000
Manuf actured Honme Installation Training Account--

State Appropriation . . . . . . . . . . . . . . . . . . . $256,000
Communi ty Econom ¢ Devel opnent Account - -

State Appropriation . . . . . e e e e . . .. ... . $1,909,000
Washi ngt on Housi ng Trust Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . $16,740,000
Public Facility Construction Loan Revol ving

Account--State Appropriation . . . . . . . . . . . . . . $622,000
Lead Paint Account--State Appropriation. . . . . . . . . . . . $6,000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . $392,805,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $2,838,000 of the general fund--state appropriation for fiscal
year 2004 and $2, 838,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for a contract with the Washi ngt on
technol ogy center. For work essential to the m ssion of the Washi ngton
technol ogy center and conducted in partnership wth universities, the
center shall not pay any increased indirect rate nor increases in other
i ndirect charges above the absolute anmount paid during the 1995-97
fiscal biennium

(2) $61,000 of the general fund--state appropriation for fisca
year 2004 and $62,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for the inplenentation of the
Puget Sound work plan and agency action item OCD- 01.

(3) $10, 180,797 of the general fund--federal appropriation is
provided solely for the drug control and system inprovenent fornula
grant program to be distributed in state fiscal year 2004 as foll ows:

(a) $3,551,972 to |ocal units of governnment to continue
mul tijurisdictional narcotics task forces;

p. 13 ESSB 5404. SL
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(b) $611,177 to the departnent to continue the drug prosecution
assi stance program in support of nultijurisdictional narcotics task
forces;

(c) $1,343,603 to the Washington state patrol for coordination,
investigative, and supervisory support to the nultijurisdictional
narcotics task forces and for nethanphetam ne educati on and response;

(d) $197,154 to the departnent for grants to support tribal [|aw
enf orcement needs;

(e) $976,897 to the departnment of social and health services,
di vi sion of al cohol and substance abuse, for drug courts in eastern and
west ern Washi ngt on;

(f) $298,246 to the departnment for training and technica
assi stance of public defenders representing clients with special needs;

(g) $687,155 to the department to continue donestic violence |egal
advocacy;

(h) $890,150 to the departnment of social and health services,
juvenile rehabilitation admnistration, to continue youth violence
prevention and intervention projects;

(i) $60,000 to the departnment for conmunity-based advocacy services
to victins of violent crinme, other than sexual assault and donestic
vi ol ence;

(j) $89,705 to the departnment to continue the governor's council on
subst ance abuse;

(k) $97,591 to the departnent to continue evaluation of Byrne
formul a grant prograns;

(1) $572,919 to the office of financial managenent for crimna
hi story records inprovenent; and

(m $804,228 to the departnment for required grant adm nistration,
nmonitoring, and reporting on Byrne fornula grant prograns.

These anounts represent the maximum Byrne grant expenditure
authority for each program No programmay expend Byrne grant funds in
excess of the amounts provided in this subsection. If noneys in excess
of those appropriated in this subsection becone avail abl e, whether from
prior or current fiscal year Byrne grant distributions, the departnent
shall hold these noneys in reserve and nmay not expend them w thout

specific appropriation. These noneys shall be carried forward and
applied to the pool of noneys available for appropriation for prograns
and projects in the succeeding fiscal year. As part of its budget

ESSB 5404. SL p. 14
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request for the succeeding year, the departnment shall estimte and
request authority to spend any funds remaining in reserve as a result
of this subsection.

(4) $125,000 of the general fund--state appropriation for fisca
year 2004 and $125,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for inplenmenting the i ndustries of
the future strategy.

(5) $200,000 of the general fund--state appropriation for fisca
year 2004 and $200,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for a contract with the Washi ngt on
manuf act uri ng servi ces.

(6) $205,000 of the general fund--state appropriation for fisca
year 2004 and $205,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for grants to Washi ngt on Col unbi a
River Gorge counties to inplement their responsibilities under the
national scenic area nanagenent plan. O this anmpbunt, $390,000 is
provi ded for Skamania county and $20,000 is provided for Cark county.

(7) $50,000 of the general fund--state appropriation for fisca
year 2004 and $50,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for a contract with international
trade alliance of Spokane.

(8) $5, 085,000 of the general fund--state appropriation for fiscal
year 2004, $5,085,000 of the general fund--state appropriation for
fiscal year 2005, $4, 250, 000  of the general fund- - f eder al
appropriation, and $6, 145,000 of the Washi ngton housing trust account
are provided solely for providing housing and shelter for honeless
people, including but not Ilimted to grants to operate, repair, and
staff shelters; grants to operate transitional housing; partial
paynments for rental assistance; consolidated energency assistance;
overni ght youth shelters; and enmergency shelter assistance.

(9) $697,000 of the community economc devel opnent account
appropriation is provided solely for support of the devel opnental
disabilities endowrent governing board and costs of the endowrent
pr ogram The governing board may use appropriations to inplement a
sliding-scale fee waiver for famlies earning below 150 percent of the
state nedian famly incone.

(10) $800, 000 of the general fund--federal appropriation and $6, 000
of the lead paint account--state appropriation are provided solely to

p. 15 ESSB 5404. SL
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i npl ement Engrossed Substitute Senate Bill No. 5586 (| ead-based paint).
If the bill is not enacted by June 30, 2003, the anounts provided in
this subsection shall |apse.

(11) $300,000 of the general fund--state appropriation for fiscal
year 2004 and $300,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for the business retention and
expansion program to fund contracts wth locally based devel opnent
organi zations for | ocal business and job retention activities.

(12) $200,000 of the general fund--state appropriation for fiscal
year 2004 and $200,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for the tourismoffice to market
Washington state as a travel destination to northwest states,
California, and British Colunbia. By Decenber 1, 2004, the departnent
shall report to the relevant l|legislative policy and fiscal commttees
on the effectiveness of these expenditures.

(13) $200,000 of the general fund--state appropriation for fiscal
year 2004 and $200,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for Dbusiness devel opnment
activities to conduct statew de and/or regional business recruitnent
and client | ead generation services.

(14) $60,000 of the general fund--state appropriation for fisca
year 2004 and $60,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for the community services bl ock
grant program for pass-through to conmunity action agenci es.

(15) $26,862,000 of the general fund--state appropriation for
fiscal year 2004 and $26,862,000 of the general fund--state
appropriation for fiscal year 2005 are provided solely for providing
early chil dhood educati on assi stance.

(16) Wthin the anounts appropriated in this section, funding is
provi ded for Washington state dues for the Pacific northwest economc
regi on.

(17) $200,000 of the general fund--state appropriation for fiscal
year 2004 and $200,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for the foreign offices (overseas
representatives) to expand | ocal capacity for China, expand operations
i n Shanghai, Beijing and Hong Kong, and in Mexico to assist Washi ngton
exporters in expanding their sales opportunities.

ESSB 5404. SL p. 16
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(18) $600,000 of the public safety and education account
appropriation is provided solely for sexual assault prevention and
treat ment prograns.

(19) $65,000 of the general fund--state appropriation for fisca
year 2004 and $65,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for a contract wth a food
distribution programfor communities in the southwestern portion of the
state and for workers inpacted by tinber and salnon fishing closures
and reductions. The departnent may not charge adm nistrative overhead
or expenses to the funds provided in this subsection.

(20) Repaynents of outstanding | oans granted under RCW 43. 63A. 600,
the nortgage and rental assistance program shall be remtted to the
departnent, including any current revolving account bal ances. The
departnent shall contract with a | ender or contract collection agent to
act as a collection agent of the state. The |ender or contract
collection agent shall collect paynments on outstanding |oans, and
deposit them into an interest-bearing account. The funds collected
shall be remtted to the departnment quarterly. Interest earned in the
account may be retained by the | ender or contract collection agent, and
shall be considered a fee for processing paynents on behalf of the
state. Repaynents of | oans granted under this chapter shall be nmade to
the lender or contract collection agent as long as the loan is
out standi ng, notw t hstandi ng the repeal of the chapter.

(21) Wthin anpunts provided in this section, sufficient funding is
provided to inplenent Engrossed House Bill No. 1090 (trafficking of
per sons) .

NEW SECTION. Sec. 127. FOR THE ECONOM C AND REVENUE FORECAST
COUNCI L

General Fund--State Appropriation (FYy 2004) . . . . . . . . . $518,000
General Fund--State Appropriation (Fy 2005) . . . . . . . . . $519,6000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . $1,037,000

NEW SECTI ON.  Sec. 128. FOR THE OFFI CE OF FI NANCI AL MANAGEMENT

General Fund--State Appropriation (FY 2004) . . . . . . . $12,662,000
General Fund--State Appropriation (FY 2005 . . . . . . . $12,383,000
General Fund--Federal Appropriation . . . . . . . . . . . $23,500,000

Vi ol ence Reduction and Drug Enforcenent
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Account--State Appropriation . . . . . . . . . . . . . . $242,000

State Auditing Services Revol ving
Account--State Appropriation . . . . . . . . . . . . . . . $25 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . %48,812,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $127,000 of the general fund--state appropriation for fisca
year 2004 and $122,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely to inplenent Second Substitute

Senate Bill No. 5694 (integrated permt system. If the bill is not
enact ed by June 30, 2003, the anmounts provided in this subsection shal
| apse.

(2) By Novenber 15, 2003, the office of financial managenent shal
report to the house of representatives committees on appropriations,
capi tal budget, and transportation and to the senate conm ttees on ways
and neans and hi ghways and transportation on the ten general priorities

of governnment wupon which the 2005-07 biennial budgets wll be
structured. Each priority nust include a proposed set of cross agency
activities with definitions and outcone neasures. For historical

conpari sons, the 2001-03 expenditures and 2003-05 appropriations mnust
be restated in this format and organized by priority, activity, fund
source, and agency.

NEW SECTI ON. Sec. 129. FOR THE OFFI CE OF ADM NI STRATI VE HEARI NGS
Adm ni strative Hearings Revol ving Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . $24,619,000

NEW SECTION.  Sec. 130. FOR THE DEPARTMENT OF PERSONNEL
Depart ment of Personnel Service Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . $16,247,000
Hi gher Education Personnel Services Account--State
Appropriation . . . . . . . . . . . . . . . .. $1, 612, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $17,859, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) The departnent is authorized to enter into a financing contract
for up to $32,095,000, plus necessary financing expenses and required
reserves, pursuant to chapter 39.94 RCW The contract shall be to
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pur chase, develop, and inplenent a new statew de payroll system and
shall be for a term of not nore than twelve years. The | egislature
recogni zes the critical nature of the human resource managenent system
and its relationship to successful inplenentation of civil service
reform collective bargaining, and the ability to permt contracting
out of services to the private sector. Projects of this size and
conpl exity have many risks associated with their successful and tinely
conpletion, therefore, to help ensure project success, the departnent
of personnel and the office of financial mnmanagenent shall jointly
report to the legislature by January 15, 2004, on progress toward
i npl enenting the human resource managenent system The report shal
i nclude a description of mtigation strategi es enployed to address the
risks related to: Busi ness requirenents not fully defined at the
project outset; short time frame for systeminplenentation; and del ays
experienced by other states. The report shall assess the probability
of nmeeting the systeminpl enentation schedul e and reconmend conti ngency
strategi es as needed. The report shall establish the tinelines, the
critical path, and the dependencies for realizing each of the benefits
articulated in the systemfeasibility study.

(2) The departnment shall coordinate wth the governor's office of
I ndian affairs on providing one-day governnent to governnent training
sessions for federal, state, local, and tribal governnent enployees.
The training sessions nmust cover tribal historical perspectives, |egal
i ssues, tribal sovereignty, and tribal governnents. Costs of the
training sessions shall be recouped through a fee charged to the
participants of each session.

NEW SECTI ON.  Sec. 131. FOR THE WASHI NGTON STATE LOTTERY
Lottery Adm nistrative Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . $22,743,000

The appropriation in this section is subject to the follow ng
conditions and limtations: Wthin the funds appropriated in this
section, the lottery comm ssion shall provide adm nistrative support to
assist a task force to exam ne possi ble neans to enhance state revenue
fromgam ng as foll ows:

(1) The task force shall consist of the foll ow ng nenbers:

(a) One nenber fromeach of the two | argest caucuses of the senate,
appoi nted by the president of the senate;

p. 19 ESSB 5404. SL



©O© 00 N O Ol WDN P

e T
w N R O

14
15
16
17

18
19
20
21
22

23
24
25

26
27
28
29
30
31
32

33
34

(b) One nenber from each of the two | argest caucuses of the house
of representatives, appointed by the speaker of the house of
representatives;

(c) The executive director of the Washington state lottery;

(d) The executive director of the Wshington state ganbling
conmmi ssi on; and

(e) The governor's designee.

(2) The task force shall report its findings on possible nmeans to
enhance state revenue from gamng to the senate commerce and trade
commttee, the senate ways and neans conmttee, the house of
representatives comerce and | abor committee, the house of
representatives finance conmttee, and the house of representatives
appropriations conmttee by January 5, 2004.

NEW SECTI ON.  Sec. 132. FOR THE COWM SSI ON ON HI SPANI C AFFAI RS

General Fund--State Appropriation (FY 2004) . . . . . . . . . $204,000
General Fund--State Appropriation (Fy 2005 . . . . . . . . . $204, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . . %408,000

NEW SECTION. Sec. 133. FOR THE COW SSION ON AFRI CAN- AVERI CAN
AFFAI RS

General Fund--State Appropriation (FY 2004) . . . . . . . . . $198,000
General Fund--State Appropriation (FY 2005) . . . . . . . . . $199, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . . %$397,000

NEW SECTION. Sec. 134. FOR THE PERSONNEL APPEALS BOARD
Depart ment of Personnel Service Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . $1,725,000

NEWSECTI ON. Sec. 135. FOR THE DEPARTMENT OF RETI REMENT SYSTEMS- -
OPERATI ONS
Dependent Care Adm nistrative Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . . $384,000

Department of Retirenent Systens Expense Account--
State Appropriation . . . . . . . . . . . . . . . . . $44,6485,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . %44,6869,000

The appropriations in this section are subject to the follow ng
conditions and limtations:
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(1) $31,000 of the retirenment systens expense account appropriation
is provided solely to inplenent House Bill No. 1519, chapter 155, Laws
of 2003 (unreduced duty death survivor benefits).

(2) $1,678,000 of the retirenent systems expense account
appropriation is provided solely to inplement House Bill No. 2197,
chapter 92, Laws of 2003 (law enforcenent officers' and fire fighters
pl an 2 board i npl enentation).

(3) $2,083,000 of the retirenent systens expense account
appropriation is provided solely for the support of the information
systens project known as the electronic docunent inage managenent
system

(4) $124,000 of the departrment of retirement systens expense
account--state appropriation is provided solely to inplenent Senate
Bill No. 5094, chapter 157, Laws of 2003 (substitute enployees
retirement credit).

(5) $77,000 of the departnent of retirenent systens expense
account--state appropriation is provided solely to inplenent Senate
Bill No. 5100, chapter 32, Laws of 2003 (fallen hero survivor
benefits).

(6) $21,000 of the departnent of retirenent systens expense
account--state appropriation is provided solely to i nplenent House Bil
No. 1206, chapter 156, Laws of 2003 (plan 3 contributions).

(7) $30,000 of the departnent of retirenent systens expense
account--state appropriation is provided solely to i npl enent House Bil
No. 1207, chapter 402, Laws of 2003 (enpl oyee death benefits).

(8) $324,000 of the departnent of retirement systens expense
account--state appropriation is provided solely to inplenent Substitute
House Bill No. 1829, chapter 412, Laws of 2003 (retire-rehire reform.

(9) $125,000 of the departnent of retirement systens expense
account--state appropriation is provided solely to inplenent Substitute
House Bill No. 1202, chapter 293, Laws of 2003 (energency nedical
technicians' retirenent).

NEW SECTION. Sec. 136. FOR THE STATE | NVESTMENT BQOARD
General Fund--State Appropriation (FYy 2004) . . . . . . . . . $100,000
State I nvestnent Board Expense Account--State
Appropriation . . . . . . . . . . . . . . ... $13, 262, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $13,362,000
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The appropriations in this section are subject to the follow ng
conditions and limtations: $100,000 of the general fund--state
appropriation for fiscal year 2004 is provided solely for a contract
wth a real estate investnent consultant to prepare options and
recommended investnment strategies for surplus property at the five
state residential habilitation centers, where the proceeds wll be
deposited into an account to fund services for devel opnental |y di sabl ed
clients. I n devel oping the recommended strategies for the Fircrest
school property, the contractor shall identify an investnent strategy
that will produce a long-term investnent return on the property,
w thout sale of the |and. The report shall be submtted to the
appropriate commttees of the |legislature by Decenber 1, 2003.

NEW SECTI ON. Sec. 137. FOR THE DEPARTMENT OF REVENUE

General Fund--State Appropriation (FY 2004) . . . . . . . $82,644, 000
General Fund--State Appropriation (Fy 2005 . . . . . . . $81,916, 000
Ti mber Tax Distribution Account--State

Appropriation . . . e e . . . . . . . . . . . . %$5,191,000
Wast e Educatlon/RecycI|ng/L|tter Control --State

Appropriation . . . . . . . . . . . . . . . . . . . . . . %$101,000
State Toxics Control Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . . $67,000
Ol Spill Adm nistration Account--State

Appropriation . . . e e . . ... ... .. . . . . %14,000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . $169,6933,000

NEW SECTI ON. Sec. 138. FOR THE BOARD OF TAX APPEALS

General Fund--State Appropriation (FY 2004) . . . . . . . . $1,141,000
General Fund--State Appropriation (FYy 2005) . . . . . . . . . $988,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . $2,129, 000

NEW SECTION. Sec. 139. FOR THE MUNI Cl PAL RESEARCH COUNCI L
City and Town Research Services Account--

State Appropriation . . . . . . . . . . . . . . . . . . $3,852,000

County Research Services Account--State
Appropriation . . . e e . . .. ... ... . . . . $769,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . %4,621,000
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NEW SECTION. Sec. 140. FOR THE OFFICE OF M NORITY AND WOMEN S
BUSI NESS ENTERPRI SES
OWBE Enterprises Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . $1,990,000

The appropriation in this section is subject to the followng
conditions and limtations:

(1) The office's revolving fund charges to state agencies may not
exceed $1, 282, 000.

(2) During the 2003-05 biennium the office may receive gifts
grants, or endownents frompublic or private sources that are nmade from
time to time, in trust or otherwise, for the use and benefit of the
pur poses of the office and spend gifts, grants, or endowrents or inconme
fromthe public or private sources according to their ternms, unless the
receipt of the gifts, grants, or endowrents violates RCW42.17. 710.

(3) During fiscal year 2004, the office may raise fees in excess of
the fiscal growh factor.

*NEW SECTION.  Sec. 141. FOR THE DEPARTMENT OF  GENERAL
ADM NI STRATI ON

General Fund--State Appropriation (FY 2004) . . . . . . . . . $193,000
General Fund--State Appropriation (FYy 2005) . . . . . . . . . $275,000
General Fund--Federal Appropriation . . . . . . . . . . . . $3,215,000

General Adm nistration Services Account--State
Appropriation . . . . . . . . . . . . . . . .. $38, 086, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $41,769,000

The appropriations in this section are subject to the follow ng
conditions and limtations: Begi nning on the effective date of this
act, the departnent of general admnistration shall not purchase or
| ease any additional autonobiles for the state notor pool unless the
director of general admnistration determnes that the purchase or
| ease is necessary for the safety of state personnel.

*Sec. 141 was partially vetoed. See nmessage at end of chapter.

NEW SECTION. Sec. 142. FOR THE DEPARTMENT OF | NFORVATI ON
SERVI CES

General Fund--State Appropriation (FY 2004) . . . . . . . . $1,000,000
General Fund--State Appropriation (Fy 2005) . . . . . . . . $1,000,000
Dat a Processing Revol ving Account--State Appropriation . . $3,569, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . . %5569 000
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The appropriations in this section are subject to the follow ng
conditions and |imtations: $1, 000,000 of the general fund--state
appropriation for fiscal year 2004 and $1, 000, 000 of the general fund--
state appropriation for fiscal year 2005 are provided solely for the
digital learning comons to create a denonstration project, in
col | aboration with schools, which will provide a web-based portal where
students, parents, and teachers fromaround the state will have access
to digital curriculum resources, learning tools, and online classes.
The intent is to establish a clearinghouse of high quality online
courses and curriculum materials that are aligned wth the state's
essential learning requirenents. The clearinghouse shall be designed
for ease of use and shall pool the purchasing power of the state so
that these resources and courses are affordable and accessible to

school s, teachers, students, and parents. These appropriations are
subject to the follow ng conditions and Iimtations:
(1) The funding provided in this section shall be expended

primarily for acquiring online courses and curriculum materials that
are aligned with the state "essential |earning requirenents” and that
nmeet standards of quality. No nore than ten percent of the funds
provided in this subsection shall be used for adm nistrative expenses
of the digital |earning commons.

(2) To the maxi mum extent possible, funds shall be used on
denonstration projects that utilize online course materials and
curricula that are already available. The commons may al so consi der
utilizing existing products in establishing the entire digital |earning
conmons.

(3) By Septenmber 1, 2003, the digital |earning conmons shall begin
of fering access to and rei nbursenent for online courses and services.

(4) In consultation with the departnent of information services,
the office of financial managenent shall nonitor conpliance with these
conditions and limtations. By February 1, 2004, the digital |earning
commons shall submt a report to the governor and the appropriate
| egislative conmttees detailing the types of courses and services
of fered and the nunber of students served through the digital |earning
conmons.

NEW SECTI ON.  Sec. 143. FOR THE | NSURANCE COWMM SSI ONER
General Fund--Federal Appropriation . . . . . . . . . . . . . $631,000
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| nsurance Comm ssioners Regul atory Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . $32307,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $32,938,000

NEW SECTI ON. Sec. 144. FOR THE BOARD OF ACCOUNTANCY
Certified Public Accountants' Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . $1,985,000

The appropriation in this section is subject to the follow ng
conditions and Ilimtations: $351,000 of the certified public
account ants' account appropriation 1is provided solely for the
i npl ementation of Substitute House Bill No. 1211 (public accountancy
act). The board may increase fees during the 2003-05 fiscal biennium
in excess of the fiscal growh factor as provided in RCW43.135. 055, if
the increases are necessary to fully fund the cost of adm nistering the
bill.

NEW SECTI ON. Sec. 145. FOR THE FORENSI C | NVESTI GATI ON COUNCI L
Deat h I nvestigations Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . . $274,000

The appropriation in this section is subject to the follow ng
conditions and Ilimtations: $250,000 of the death investigation
account appropriation is provided solely for providing financial
assistance to local jurisdictions in nultiple death investigations
The forensic investigation council shall develop criteria for awarding
these funds for multiple death investigations involving an
unanti ci pated, extraordi nary, and catastrophic event or those invol ving
mul tiple jurisdictions.

NEW SECTI ON.  Sec. 146. FOR THE HORSE RACI NG COW SSI ON
Hor se Raci ng Conm ssi on Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . $%$4,609,000

NEW SECTI ON. Sec. 147. FOR THE LI QUOR CONTRCL BOARD

General Fund--State Appropriation (FY 2004) . . . . . . . . $1,6454,000
General Fund--State Appropriation (FY 2005) . . . . . . . . $1,455,6000
Li quor Control Board Construction and Mi ntenance

Account--State Appropriation . . . . . . . . . . . . . $5,717,000

Li quor Revol ving Account--State
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Appropriation . . . . . . . . . . . . . . .. $133, 842, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $142,468, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $2,000,000 of the liquor revolving account appropriation is
provided solely for the costs associated with the conpletion of the
mer chandi si ng busi ness system Actual expenditures are limted to the
bal ance of funds remaining fromthe $4,803, 000 appropriation provided
for the nerchandi se busi ness systemin the 2001-03 budget.

(2) $1,309,000 of the liquor revolving account appropriation is
provided solely for the costs associated with purchasing nerchandi se
busi ness systemsoftware and hardware-rel ated itens, and hiring system
related staff.

(3) As required under RCW66. 16. 010, the |iquor control board shall
add an equival ent surcharge of $0.42 per liter on all retail sales of
spirits, excluding licensee, mlitary and tribal sales, effective no
| ater than Septenber 1, 2003. The intent of this surcharge is to raise
$14, 000,000 in additional revenue for the 2003-05 biennium To the
extent that a | esser surcharge is sufficient to raise $14, 000, 000, the
board may reduce the anpunt of the surcharge. The board shall renove
t he surcharge once it generates $14, 000, 000, but no later than June 30,
2005.

*NEW SECTION. Sec. 148. FOR THE UTILITIES AND TRANSPORTATI ON
COW SSI ON
Publ i c Service Revol ving Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . $25872,000
Pi peline Safety Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . $2,768,000

Pi pel i ne Safety Account--Feder al

Appropriation . . . . . . . . . . . . . . . .. $1, 041, 000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . $29,681,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) The comm ssion shall report back to the appropriate policy
commttees of the legislature by July 1st of 2003 and 2004 a |ist of
aut hori zed out-of-state travel for the preceding cal endar year.
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(2) Consistent with the purposes of RCW 80.01.080, the conmm ssion
may accept reinbursenent for travel by its enployees to participate in
mul tistate regulatory matters.

(3) $135,000 of the public services revolving account appropriation
and $15,000 of the pipeline safety account--state appropriation are
provided solely for the inplenentation of the conm ssion's financial

systens project. |If final approval for the project is not granted by
the office of financial managenent, the amounts provided in this
subsection shall | apse.

(4) $200, 000 of the public services revolving account appropriation
is provided solely for an interagency transfer to the joint |egislative
audit and review conmttee for the inplenentation of Substitute House
Bill No. 1013 (UTC performance audit). |If the bill is not enacted by
June 30, 2003, the anount provided in this subsection shall |apse.

*Sec. 148 was partially vetoed. See nmessage at end of chapter.

NEW SECTI ON. Sec. 149. FOR THE BOARD FOR VOLUNTEER FI REFI GHTERS
Vol unteer Firefighters' Relief and Pension
Adm ni strative Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . . . $733,000

NEW SECTI ON. Sec. 150. FOR THE M LI TARY DEPARTMENT

General Fund--State Appropriation (FY 2004) . . . . . . . . $8,486,000
General Fund--State Appropriation (FY 2005) . . . . . . . . $8,223,000
General Fund--Federal Appropriation . . . . . . . . . . . $72,094,000
General Fund--Private/lLocal Appropriation. . . . . . . . . . $371,000
Enhanced 911 Account--State Appropriation . . . . . . . . $33,955, 000
Di saster Response Account--State Appropriation . . . . . . . $190,000
Wor ker and Community Right to Know Fund--State

Appropriation . . . : C e . . . . . .. . . . . . . %290,000
Ni squal | y Earthquake Account--State

Appropriation . . . . . . . . . . . . . . . . . . . . $13,128,000
Ni squal | y Earthquake Account - - Feder al

Appropriation . . . e e e e . . . . . . . . . . . 948,725,000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . $185,462,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $190, 000 of the disaster response account--state appropriation
is provided solely to devel op and i npl enment a di saster grant nanagenent
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system The mlitary departnment shall also submt a report quarterly
to the office of financial managenent and the legislative fiscal
commttees detailing information on the disaster response account,
including: (a) The anount and type of deposits into the account; (b)
the current available fund bal ance as of the reporting date; and (c)
the projected fund bal ance at the end of the 2003-05 bi enni um based on
current revenue and expenditure patterns.

(2) $10,128,000 of the N squally earthquake account--state
appropriation and $48, 725,000 of the Nisqually earthquake account--
federal appropriation are provided solely for response and recovery
costs associated with the February 28, 2001, earthquake. The mlitary
departnment shall submt a report quarterly to the office of financia
managenent and the legislative fiscal commttees detailing earthquake
recovery costs, including: (a) Estimates of total costs; (b)
i ncrenment al changes from the previous estinate; (c) act ual
expenditures; (d) estimates of total remamining costs to be paid; and
(e) estimates of future paynents by biennium This information shal
be displayed by fund, by type of assistance, and by anount paid on
behalf of state agencies or |local organizations. The mlitary
departnment shall also submt a report quarterly to the office of
financi al managenment and the legislative fiscal commttees detailing
information on the Ni squally earthquake account, including: (a) The
anount and type of deposits into the account; (b) the current avail able
fund balance as of the reporting date; and (c) the projected fund
bal ance at the end of the 2003-05 bi enni um based on current revenue and
expendi ture patterns.

(3) $3,000,000 of the N squally earthquake account--state
appropriation is provided solely to cover other response and recovery
costs associated with the N squally earthquake that are not eligible
for federal energency nmanagenent agency reinbursenent. Prior to
expendi ng funds provided in this subsection, the mlitary departnent
shal |l obtain prior approval of the director of financial nmanagenent.
Prior to approving any single project of over $1, 000,000, the office of
financial rmanagenent shall notify the fiscal commttees of the
| egislature. The mlitary departnent is to submt a quarterly report
detailing the costs authorized under this subsection to the office of
financi al managenent and the legislative fiscal conmttees.
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(4) $200,000 of the general fund--state appropriation for fisca
year 2004 and $43,555,000 of the general fund--federal appropriation
are provided solely for honeland security, to be distributed as
fol |l ows:

(a) $9, 469, 000 of the general fund--federal appropriation to units
of | ocal governnent for honel and security purposes. Any conmunications
equi pnent purchased shall be consistent with standards set by the
Washi ngton state interoperability executive conmttee;

(b) $200,000 of the general fund--state appropriation for fisca
year 2004 and $200,000 of the general fund--federal appropriation to
t he departnent to conduct the terrori smconsequence nmanagenent program

(c) $100,000 of the general fund--federal appropriation to the
departnment to conduct a critical infrastructure assessnent;

(d) $500,000 of the general fund--federal appropriation to the
of fice of financial managenent for the citizen corps and the community
emer gency response teans;

(e) $1,384,000 of the general fund--federal appropriation to the
departnment to provide honeland security exercise and training
opportunities to state and | ocal governnents, and to devel op, nonitor,
coordi nate, and manage statew de honel and security prograns, including
required grant adm nistration, nonitoring, and reporting;

(f) $29,917,000 of the general fund--federal appropriation for
ot her anticipated honel and security needs. This anount shall not be
allotted until a spending plan is approved by the governor's donestic
security advisory group and the office of financial managenent;

(g0 The remaining general fund--federal appropriation my be
expended according to federal requirenents;

(h) Federal noneys shall be carried forward and applied to the pool
of noneys avail able for appropriation for prograns and projects in the
succeeding fiscal year. Funding is contingent upon receipt of federal
awar ds. As part of its budget request in each year, the departnment
shall estimate and request authority to spend any federal funds
remai ni ng available as a result of this subsection;

(1) The departnent shall submt a quarterly report to the office of
financi al managenment and the legislative fiscal commttees detailing
the governor's donestic security advisory group recommendations;
honmel and security revenues and expenditures, including estinmtes of
total federal funding for Washington state; increnental changes from
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the previous estinate, pl anned and actual honmel and security
expenditures by the state and |ocal governments with this federal
fundi ng; and matchi ng or acconpanying state or | ocal expenditures.

NEW SECTION. Sec. 151. FOR THE PUBLIC EMPLOYMENT RELATI ONS
COW SSI ON

General Fund--State Appropriation (FY 2004) . . . . . . . . $2,362,000
General Fund--State Appropriation (FY 2005) . . . . . . . . $2,436,000
Departnent of Personnel Service Account--State
Appropriation . . . . . . . . . . . . . . . . . . . . . %$2,542,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . $7,6340,000
The appropriations in this section are subject to the follow ng
conditions and |imtations: $40,000 of the general fund--state
appropriation for fiscal year 2005 is provided solely for the
i npl ementation of Second Substitute Senate Bill No. 5012 (charter
school s) . If the bill is not enacted by June 30, 2003, the anount
provided in this subsection shall |apse.

NEW SECTI ON.  Sec. 152. FOR THE GROMH PLANNI NG HEARI NGS BOARD

General Fund--State Appropriation (Fy 2004) . . . . . . . . $1,536,000
General Fund--State Appropriation (Fy 2005 . . . . . . . . $1,6467,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . . $3,003,000

NEW SECTI ON.  Sec. 153. FOR THE STATE CONVENTI ON AND TRADE CENTER
State Convention and Trade Center Operating
Account --State Appropriation . . . . . . . . . . . . . $40,715,000
State Convention and Trade Center Account--State
Appropriation . . . . . . . . . . . . . . . .. $31, 037, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $71,752,000

(End of part)

ESSB 5404. SL p. 30



© 00 N O Ol bW

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36

PART 11
HUMAN SERVI CES

NEW SECTION. Sec. 201. FOR THE DEPARTMENT OF SOCI AL AND HEALTH
SERVI CES. (1) Appropriations made in this act to the departnent of
social and health services shall initially be allotted as required by
this act. Subsequent allotnment nodifications shall not include
transfers of noneys between sections of this act except as expressly
provided in this act, nor shall allotnent nodifications permt nobneys
that are provided solely for a specified purpose to be used for other
t han that purpose.

(2) The departnent of social and health services shall not initiate
any services that require expenditure of state general fund nobneys
unl ess expressly authorized in this act or other law. The departnent
may seek, receive, and spend, under RCW 43.79.260 through 43.79.282,
federal noneys not anticipated in this act as long as the federa
fundi ng does not require expenditure of state noneys for the programin
excess of anmounts anticipated in this act. |f the departnent receives
unantici pated unrestricted federal noneys, those noneys shall be spent
for services authorized in this act or in any other |egislation
provi di ng appropriation authority, and an equal anount of appropriated

state general fund noneys shall |apse. Upon the |apsing of any nobneys
under this subsection, the office of financial nmanagenent shall notify
the legislative fiscal committees. As used in this subsection,

"unrestricted federal noneys" includes block grants and other funds
that federal |aw does not require to be spent on specifically defined
projects or matched on a fornula basis by state funds.

(3) The appropriations to the departnent of social and health
services in this act shall be expended for the prograns and in the
anounts specified in this act.

(4) The departnent is authorized to develop an integrated health

care programdesigned to sl owthe progression of illness and disability
and better mnanage Medicaid expenditures for the aged and disabled
popul ati on. Under this Washington nmedicaid integration partnership

(WM P) the department may conbine and transfer such Medicaid funds
appropriated under sections 204, 206, 208, and 209 of this act as may
be necessary to finance a unified health care plan for the WM P program
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enrol | ment. The WMP pilot projects shall not exceed a daily
enrol | ment of 6,000 persons during the 2003-05 bi ennium The anount of
fundi ng assigned to the pilot projects fromeach programnmay not exceed
t he average per capita cost assuned in this act for individuals covered
by that program actuarially adjusted for the health condition of
persons enrolled in the pilot, times the nunber of clients enrolled in
the pilot. In inplenmenting the WM P pilot projects, the departnent
may: (a) Wthhold from cal cul ations of "avail able resources"” as set
forth in RCW 71.24.025 a sum equal to the capitated rate for
individuals enrolled in the pilots; and (b) enpl oy capitation financing
and risk-sharing arrangenents in coll aboration with health care service
contractors licensed by the office of the insurance comm ssioner and
qualified to participate in both the nedicaid and nedi care prograns.
The departnent shall conduct an evaluation of the WMP, neasuring
changes in participant health outcones, changes in patterns of service
utilization, participant satisfaction, participant access to services,
and the state fiscal inpact.

NEW SECTION.  Sec. 202. FOR THE DEPARTMENT OF SOCI AL AND HEALTH
SERVI CES- - CH LDREN AND FAM LY SERVI CES PROGRAM

General Fund--State Appropriation (FY 2004) . . . . . . . $231, 566, 000
General Fund--State Appropriation (FY 2005) . . . . . . . $232,468, 000
General Fund--Federal Appropriation . . . . . . . . . . . $416,043, 000
General Fund--Private/lLocal Appropriation . . . . . . . . . . $400,000
Public Safety and Education Account--
State Appropriation . . . . . . . . . . . . . . . . . $23,920,000
Vi ol ence Reduction and Drug Enforcenent Account--
State Appropriation . . . . . . . . . . . . . . . . . . $5,640,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $910,037,000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $2,271,000 of the fiscal year 2004 general fund--state
appropriation, $2,271,000 of the fiscal year 2005 general fund--state
appropriation, and $1, 584, 000 of t he gener al fund- - f eder al
appropriation are provided solely for the category of services titled
"intensive famly preservation services."

(2) $701,000 of the general fund--state fiscal year 2004
appropriation and $701, 000 of the general fund--state fiscal year 2005
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appropriation are provided to contract for the operation of one
pediatric interim care facility. The facility shall provi de
residential care for up to thirteen children through two years of age.
Seventy-five percent of the children served by the facility nust be in
need of special care as a result of substance abuse by their nothers.
The facility shall also provide on-site training to biological,
adoptive, or foster parents. The facility shall provide at |east three
mont hs of consultation and support to parents accepting placenent of
children fromthe facility. The facility may recruit new and current
foster and adoptive parents for infants served by the facility. The
departnent shall not require case managenent as a condition of the
contract.

(3) $375,000 of the general fund--state fiscal year 2004
appropriation, $375,000 of the general fund--state fiscal year 2005
appropriation, and $322,000 of the general fund--federal appropriation
are provided for up to three nonfacility-based prograns for the
training, consultation, support, and recruitnent of biological, foster,
and adoptive parents of children through age three in need of speci al
care as a result of substance abuse by their nothers, except that each
program may serve up to three nedically fragile nonsubstance-abuse-
affected children. In selecting nonfacility-based prograns, preference
shall be given to prograns whose federal or private funding sources
have expired or that have successfully perforned under the existing
pediatric interimcare program

(4) The providers for the 31 HOPE beds shall be paid a $1, 000 base
paynment per bed per nonth, and reinbursed for the renai nder of the bed
cost only when the beds are occupi ed.

(5) $125,000 of the general fund--state appropriation for fisca
year 2004 and $125,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for a foster parent retention
program This program is directed at foster parents caring for
chil dren who act out sexually.

(6) Wthin funding provided for the foster care and adoption
support prograns, the departnent shall control reinbursenent decisions
for foster care and adoption support cases such that the aggregate
aver age cost per case for foster care and for adoption support does not
exceed the anpbunts assuned in the projected casel oad expenditures. The
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departnent shall adjust adoption support benefits to account for the
availability of the new federal adoption support tax credit for special
needs chil dren.

(7) $50,000 of the fiscal year 2004 general fund--state
appropriation and $50,000 of the fiscal year 2005 general fund--state
appropriation are provided solely for a street youth program in
Spokane.

*NEW SECTI ON.  Sec. 203. FOR THE DEPARTMENT OF SOCI AL AND HEALTH
SERVI CES- - JUVENI LE REHABI LI TATI ON PROGRAM

General Fund--State Appropriation (FY 2004) . . . . . . . $74,095,000
General Fund--State Appropriation (Fy 2005 . . . . . . . $72,697,000
General Fund--Federal Appropriation . . . . . . . . . . . $12,062,000
General Fund--Private/lLocal Appropriation . . . . . . . . . $1,6098, 000
Juvenil e Accountability Incentive
Account - - Feder al Appropriation . . . . . . . . . . . $9 139,000
Vi ol ence Reduction and Drug Enforcenent Account--
State Appropriation . . . . . . . . . . . . . . . . . $37,338,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $%$206,429, 000

The appropriations in this section are subject to the follow ng
conditions and limtations:

(1) $695, 000 of the violence reduction and drug enforcenment account
appropriation is provided solely for deposit in the county crimna
justice assistance account for costs to the crimnal justice system
associated wth the inplementation of chapter 338, Laws of 1997
(juvenile code revisions). The anounts provided in this subsection are
intended to provide funding for county adult court costs associated
with the inplenmentation of chapter 338, Laws of 1997 and shall be
di stributed in accordance with RCW 82. 14. 310.

(2) $6,065,000 of the violence reduction and drug enforcenent
account appropriation is provided solely for the inplenmentation of
chapter 338, Laws of 1997 (juvenile code revisions). The anounts
provided in this subsection are intended to provide funding for county
i npacts associated with the inplenentati on of chapter 338, Laws of 1997
and shall be distributed to counties as prescribed in the current
consol idated juvenile services (CJS) fornula.

(3) $1, 204,000 of the general fund--state appropriation for fiscal
year 2004, $1,204,000 of the general fund--state appropriation for
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fiscal year 2005, and $5, 262,000 of the violence reduction and drug
enforcenment account appropriation are provided solely to inplenent
community juvenile accountability grants pursuant to chapter 338, Laws
of 1997 (juvenile code revisions). Funds provided in this subsection
may be used solely for community juvenile accountability grants,
adm ni stration of the grants, and eval uati ons of prograns funded by the
grants.

(4) 9$2,544,000 of the violence reduction and drug enforcenent
account appropriation is provided solely to inplenent alcohol and
subst ance abuse treatnent progranms for locally commtted offenders.
The juvenile rehabilitation adm nistration shall award these noneys on
a conpetitive basis to counties that submtted a plan for the provision
of services approved by the division of alcohol and substance abuse.
The juvenile rehabilitation adm nistration shall develop criteria for
eval uation of plans submtted and a tineline for awardi ng funding and
shal | assist counties in creating and submtting plans for evaluation.

(5) $100,000 of the general fund--state appropriation for fisca
year 2004 and $100,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for a contract for expanded
services of the teanthild project.

(6) $16,000 of the general fund--state appropriation for fisca
year 2004 and $16,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for the inplenentation of chapter
167, Laws of 1999 (firearns on school property). The anounts provided
in this subsection are intended to provide funding for county inpacts
associated with the inplenentation of chapter 167, Laws of 1999, and
shall be distributed to counties as prescribed in the current
consol idated juvenile services (CJS) formula.

(7) $1,478,000 of the juvenile accountability incentive account--
f eder al appropriation is provided solely for the continued
i npl ementation of a pilot programto provide for postrel ease planning
and treatnment of juvenile offenders with co-occurring disorders.

(8) $16,000 of the violence reduction and drug enforcenent account
appropriation is provided solely for the evaluation of the juvenile
of fender co-occurring disorder pilot program inplenented pursuant to
subsection (7) of this section.

(9) $900,000 of the general fund--state appropriation for fisca
year 2004 and $900,000 of the general fund--state appropriation for
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fiscal year 2005 are provided solely for the continued inplenentation
of the juvenile violence prevention grant program established in
section 204, chapter 309, Laws of 1999.

(10) The juvenile rehabilitation adm nistration, in consultation
with the juvenile court admnistrators, may agree on a fornula to all ow
the transfer of funds anong anounts appropriated for consolidated
juvenile services, comunity juvenile accountability act grants, the
chem cally dependent disposition alternative, and the special sex
of fender disposition alternative. The juvenile rehabilitation
adm nistration shall electronically report to the legislature on the
formula used and the transferred funding anounts, on a semn -annua
basi s, by county.

(11) For the purposes of a pilot project recommended by the famly
policy council, the juvenile rehabilitation admnistration shal
provide a block grant, rather than categori cal f undi ng, for
consolidated juvenile services, community juvenile accountability act
grants, the chemcally dependent disposition alternative, and the
special sex offender disposition alternative to the Pierce county
juvenile court. To evaluate the effect of decategorizing funding for
yout h services, the juvenile court shall do the foll ow ng:

(a) Develop internmediate client outconmes according to the risk
assessnment tool (RAT) currently wused by juvenile courts and in
coordination with the juvenile rehabilitation adm nistration and the
famly policy council;

(b) Track the nunber of youth participating in each type of
service, internedi ate outcones, and the incidence of recidivismwthin
twenty-four nonths of conpletion of services;

(c) Track simlar data as in (b) of this subsection with an
appropriate control group, selected in coordination with the juvenile
rehabilitation admnistration and the famly policy council;

(d) Docunment the process for managing block grant funds on a
quarterly basis, and provide this report to the juvenile rehabilitation
adm nistration and the famly policy council; and

(e) Provide an initial process evaluation to the juvenile
rehabilitation admnistration and the famly policy council by January
30, 2004, and an internedi ate evaluation by Decenber 31, 2004. The
court shall develop this evaluation in consultation with the juvenile
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rehabilitation admnistration, the famly policy council, and the
Washi ngton state institute for public policy.

(12) The juvenile rehabilitation admnistration shall allot and
expend funds provided in this section by the category and budget unit
structure submtted to the legislative evaluation and accountability
program comm ttee.

(13) $308,000 of the general fund--state appropriation for fiscal
year 2004 and $875,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely to reinburse counties for |oca
juvenile disposition alternatives inplenented pursuant to Senate Bill
No. 5903 (juvenile offender sentencing). The juvenile rehabilitation
adm nistration, in consultation with the juvenile court adm nistrators,

shall develop an equitable distribution formula for the funding
provided in this subsection. The juvenile rehabilitation
admnistration may adjust this funding level in the event that

utilization rates of the disposition alternatives are |lower than the
level anticipated by the total appropriations to the juvenile

rehabilitation admnistration in this section. If the bill is not
enact ed by June 30, 2003, the anmounts provided in this subsection shal
| apse.

(14) $1,416,000 of the general fund--state appropriation for fiscal
year 2004 and $1,417,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for additional research-based
services to the juvenile parole population, including quality control
efforts to ensure appropriate inplenentation of research-based
servi ces. The juvenile rehabilitation adm nistration shall consult
with the Washington state institute for public policy in deciding which
interventions to provide to the parole population and appropriate
levels of quality control. O the total general fund--state
appropriation for fiscal year 2004, up to $55,000 may be used for
addi tional suicide precaution training for staff.

*Sec. 203 was partially vetoed. See nmessage at end of chapter.

*NEW SECTION.  Sec. 204. FOR THE DEPARTMENT OF SOCI AL AND HEALTH
SERVI CES- - MENTAL HEALTH PROGRAM

(1) COWUNI TY SERVI CES/ REG ONAL SUPPORT NETWORKS

General Fund--State Appropriation (FY 2004) . . . . . . . $209, 818, 000
General Fund--State Appropriation (FYy 2005 . . . . . . . $211,317,000
General Fund--Federal Appropriation . . . . . . . . . . . $384,801, 000
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General Fund--Local Appropriation. . . . . . . . . . . . . $1,970,000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $807,906, 000

The appropriations in this subsection are subject to the follow ng
conditions and limtations:

(a) Regional support networks shall use portions of the genera
fund--state appropriation for inplenentation of working agreenments with
the vocational rehabilitation program that will pmaxim ze the use of
federal funding for vocational prograns.

(b) Fromthe general fund--state appropriations in this subsection,
the secretary of social and health services shall assure that regional
support networks reinburse the aging and disability services
adm nistration for the general fund--state cost of nedicaid persona
care services that enrolled regional support network consuners use
because of their psychiatric disability.

(c) $4,222,000 of the general fund--state appropriation for fiscal
year 2004, $4,222,000 of the general fund--state appropriation for
fiscal year 2005, and $8,444,000 of the general fund--federal
appropriation are provided solely for the continued operation of
community residential and support services for persons whose treatnent
needs constitute substantial barriers to conmunity placenment and who no
| onger require active psychiatric treatnent at an inpatient hospita
| evel of care, no longer neet the criteria for inpatient involuntary
comm tment, and have been di scharged froma state psychiatric hospital.
Primary responsibility and accountability for provision of appropriate
communi ty support for persons placed with these funds shall reside with
the nmental health program and the regional support networks, wth
partnership and active support from the alcohol and substance abuse
division and from the aging and disability services adm nistration.
The departnent shall continue performance-based incentive contracts to
provi de appropriate conmunity support services for individuals |eaving
the state hospitals under this subsection. The departnment shall first
seek to contract with regional support networks before offering a
contract to any other party. The funds appropriated in this subsection
shall not be considered "available resources" as defined in RCW
71.24.025 and are not subject to the standard allocation formula
applied in accordance with RCW 71. 24. 035(13) (a).

(d) At least $902,000 of the federal block grant funding
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appropriated in this subsection shall be used for the continued
operation of the nentally ill offender pilot program

(e) The departnment is authorized to inplenment a new fornula for
all ocating available resources anong the regional support networks
The distribution fornmula shall use the nunber of persons eligible for
the state nedical progranms funded under chapter 74.09 RCW as the
measure of the requirenent for the nunber of acutely nentally ill,
chronically nentally ill, severely enotionally disturbed children, and
seriously disturbed in accordance with RCW 71.24.035(13)(a). The new
formula shall be phased in over a period of no less than six years.
Furthernore, the departnent shall increase the nedicaid capitation
rates which a regional support network woul d otherw se receive under
the formula by an anmount sufficient to mneximze available federal
funding, provided that the nonfederal share of the higher nedicaid
paynment rate is provided by the regional support network from | oca
funds. The departnent shall first provide the higher paynent to those
RSNs whose allocations wunder the funding fornmula would otherw se
increase the least fromthe previous year's level in fiscal year 2004
and fiscal year 2005.

(f) Wthin funds appropriated in this subsection, the departnent
shall contract with the Cark county regional support network for
devel opnent and operation of a project denonstrating collaborative
met hods for providing intensive nmental health services in the schoo
setting for severely enotionally disturbed children who are nedicaid
el i gi bl e. Project services are to be delivered by teachers and
teachi ng assistants who qualify as, or who are under the supervision
of, mental health professionals neeting the requirenents of chapter
275-57 WAC. The departnent shall increase nedicaid paynments to the
regi onal support network by the anpbunt necessary to cover the necessary
and allowable costs of the denonstration, not to exceed the upper
paynent |limt specified for the regional support network in the
departnent's nedicaid waiver agreenment with the federal governnent
after neeting all other nedicaid spending requirenents assuned in this
subsection. The regional support network shall provide the departnent
with (i) periodic reports on project service |levels, nethods, and
outcones; and (ii) an intergovernnental transfer equal to the state
share of the increased nedicaid paynent provided for operation of this
proj ect.
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(g) The departnent shall assure that each regional support network
i ncreases spending on direct client services in fiscal years 2004 and
2005 by at least the sane percentage as the total state, federal, and
| ocal funds allocated to the regional support network in those years
exceed the anounts allocated to it in fiscal year 2003.

(h) The departnent shall reduce state funding otherw se payable to
a regional support network in fiscal year 2005 by the anount by which
t he regi onal support network's total adm nistrative expenditures as of
Decenber 31, 2002, exceed 10 percent of total funding.

(2) 1 NSTI TUTI ONAL SERVI CES

General Fund--State Appropriation (FY 2004) . . . . . . . $94,196,000
General Fund--State Appropriation (Fy 2005) . . . . . . . $92,964, 000
General Fund--Federal Appropriation . . . . . . . . . . . $134,755,000
General Fund--Private/lLocal Appropriation . . . . . . . . $26,342,000

TOTAL APPROPRIATION . . . . . . . . . . . . . . . $348,257,000

The appropriations in this subsection are subject to the follow ng
conditions and limtations:

(a) The state nmental hospitals may use funds appropriated in this
subsection to purchase goods and supplies through hospital group
pur chasi ng organi zations when it is cost-effective to do so.

(b) The nental health program at Wstern state hospital shall
continue to use | abor provided by the Tacoma prerel ease program of the
departnment of corrections.

(3) CIVIL COVWM TMENT

General Fund--State Appropriation (FY 2004) . . . . . . . $28,695, 000
General Fund--State Appropriation (Fy 2005 . . . . . . . $32,081, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $60,776,000

The appropriations in this subsection are subject to the follow ng
conditions and limtations:

(a) %1, 381,000 of the general fund--state appropriation for fiscal
year 2004 and $2, 090,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for operational costs associ ated
wth a less restrictive step-down placenent facility on McNeil 1sland.

(b) $300,000 of the general fund--state appropriation for fisca
year 2004 and $300,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for mtigation funding for
jurisdictions affected by the placenent of less restrictive alternative
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facilities for persons conditionally released from the special
comm tnent center facility being constructed on MNeil Island. O this
anount, $45,000 per year shall be provided to the city of Lakewood on
Septenber 1, 2003, and Septenber 1, 2004, for police protection
rei moursenment at Western State Hospital and adjacent areas; up to
$45, 000 per year shall be provided on Septenber 1, 2003, and Septenber
1, 2004, for training police personnel under chapter 12, Laws of 2001,
2nd sp. sess. (3ESSB 6151); up to $125,000 per year shall be provided
to Pierce county on Septenber 1, 2003, and Septenber 1, 2004, for
rei nbursenent of additional costs; and the remaining anounts are for
ot her docunented costs by jurisdictions directly inpacted by the
pl acenment of the secure comrunity transition facility on McNeil Island.
Pursuant to chapter 12, Laws of 2001, 2nd sp. sess. (3ESSB 6151), the
departnent shall continue to work with local jurisdictions towards
reachi ng agreenent for mtigation costs.

(c) $924,000 of the general fund--state appropriation for fisca
year 2004 and $1, 429,000 of the general fund--state appropriation for
fiscal year 2005 are provided solely for operational costs associ ated
wth aless restrictive step-down placenent facility | ocated outside of
Pi erce county. In selecting a site, the departnent is encouraged to
purchase or lease a site in an industrial area close to enploynent
opportunities and treatnent services, in an effort to reduce operating
expenditures related to transportation and staff tine.

(4) SPECI AL PROJECTS

General Fund--Federal Appropriation . . . . . . . . . . . . $2,082,000

(5) PROGRAM SUPPORT
General Fund--State Appropriation (Fy 2004) . . . . . . . . $2,863,000
General Fund--State Appropriation (Fy 2005 . . . . . . . . $2,751,000
General Fund--Federal Appropriation. . . . . . . . . . . . $5,011, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $10,625,000

The appropriations in this subsection are subject to the follow ng
conditions and limtations:

(a) $113,000 of the general fund--state appropriation for fisca
year 2004, $125,000 of the general fund--state appropriation for fiscal
year 2005, and $164, 000 of the general fund--federal appropriation are
provided solely for the institute for public policy to evaluate the
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i npacts of chapter 214, Laws of 1999 (nentally ill offenders), chapter
297, Laws of 1998 (commtnent of nentally ill persons), and chapter
334, Laws of 2001 (nmental health performance audit).

(b) $50,000 of the general fund--state appropriation for fisca
year 2004 and $50,000 of the general fund--federal appropriation are
provided solely for a study of the preval ence of nental illness anpbng
the state's regional support networks. The study shall exam ne how
reasonabl e estimates of the preval ence of nental illness relate to the
i nci dence of persons enrolled in nedical assistance prograns in each
regi onal support network area. In conducting this study, the
departnment shall consult with the joint l|legislative audit and review
conm ttee, regi onal support net wor ks, community nental heal t h
provi ders, and nental health consuner representatives. The departnent
shall submt a final report onits findings to the fiscal, health care,
and human services conmttees of the |egislature by Novenber 1, 2003.
*Sec. 204 was partially vetoed. See nmessage at end of chapter.

*NEW SECTION.  Sec. 205. FOR THE DEPARTMENT OF SCOCI AL AND HEALTH
SERVI CES- - DEVELOPMENTAL DI SABI LI TI ES PROGRAM

(1) COVWWUNI TY SERVI CES

General Fund--State Appropriation (FY 2004) . . . . . . . $262,458,000
General Fund--State Appropriation (FY 2005) . . . . . . . $268, 826,000
General Fund--Federal Appropriation . . . . . . . . . . . $439, 489, 000

Heal t h Services Account--State
Appropriation . . . . . . . . . . . . . . . ... $1, 038, 000
TOTAL APPROPRIATION . . . . . . . . . . . . . . . $971,811,000

The appropriations in this subsection are subject to the foll ow ng
conditions and limtations:

(a) Any new funding for famly support and high school transition
along with a portion of existing funding for these prograns shall be
provi ded as supplenmental security income (SSI) state supplenental
paynents for persons with devel opnental disabilities in famlies with
taxable incomes at or below 150 percent of nedian famly incone.
I ndi vidual s receiving fam ly support or high school transition paynents
shall not becone eligible for medical assistance under RCW 74.09.510
due solely to the receipt of SSI state supplenental paynents.

(b) The heal th services account appropriation and $1, 038, 000 of the
general fund--federal appropriation are provided solely for health care
benefits for home care workers with famly i ncones bel ow 200 percent of
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the federal poverty |evel who are enpl oyed through state contracts for
twenty hours per week or nore. Prem um paynents for individual
provi der hone care workers shall be made only to the subsidized basic
health plan. Hone care agenci es nmay obtai n coverage either through the
basic health plan or through an alternative plan wth substantially
equi val ent benefits.

(c) $510,000 of the general fund--state appropriation for fisca
year 2004, $784,000 of the general fund--state appropriation for fiscal
year 2005, and $1, 225,000 of the general fund--federal appropriation
are provided solely for comunity residential and support services.
Funding in this subsection shall be prioritized for (i) residents of
residential habilitation centers who are able to be adequately cared
for in community settings and who choose to live in those community
settings; and (ii) clients without residential services who are at
imrediate risk of institutionalization or in crisis. The depart nent
shall ensure that the average cost per day for all program services
ot her than start-up costs shall not exceed $300. The departnent shal
el ectronically report to the appropriate commttees of the | egislature,
within 45 days followng each fiscal year quarter, the nunber of
residents noving into community settings and the actual expenditures
for all community services to support those residents.

(d) $511,000 of the general fund--state appropriation for fisca
year 2004, $616, 000 of the general fund--state appropriation for fiscal
year 2005, and $1,073,000 of the general fund--federal appropriation
are provided solely for expanded community services for persons wth
devel opnental disabilities who al so have conmunity protection i ssues or
are diverted or discharged from state psychiatric hospitals. The
departnent shall ensure that the cost per day for all program services
ot her than start-up costs shall not exceed $300. The departnent shal
el ectronically report to the appropriate commttees of the | egislature,
within 45 days followng each fiscal year quarter, the nunber of
persons served with these additional community services, where they
were residing, what kinds of services they were receiving prior to
pl acenent, and the actual expenditures for all conmmunity services to
support these clients.

(e) The departnent may transfer funding provided in this subsection
to neet the purposes of subsection (2) of this section to the extent
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that fewer residents of residential habilitation centers choose to nove
to community placenents than was assuned in this appropriation.

(f) $3,290,000 of the general fund--state appropriation for fiscal
year 2004, $4,773,000 of the general fund--state appropriation for
fiscal year 2005, and $7,504,000 of +the general fund--federal
appropriation are provided solely for the purpose of providing a wage
i ncrease effective COctober 1, 2003, for individual honme care workers
provi di ng state-funded services. The anounts in this subsection also
i nclude the funds needed for the enployer share of unenploynent and
soci al security taxes on the anount of the increase.

(g) $355,000 of the general fund--state appropriation for fisca
year 2004, $517,000 of the general fund--state appropriation for fiscal
year 2005, and $848, 000 of the general fund--federal appropriation are
provi ded solely to i ncrease paynents to agency hone care providers from
$13.44 per hour to $14.27 per hour effective Cctober 1, 2003. The
anmounts in this subsection shall be used to increase wages for direct
care workers by 75 cents per hour. The anounts in this subsection al so
i nclude the funds needed for the enployer share of unenploynent and
soci al security taxes on the anmount of the increase.

(h) The departnent, in consultation wth representatives of
comunity residential service providers and clients served in
residential settings, shall reviewcurrent rules and policies regarding
residential services to identify rules that are redundant or
unnecessary. The departnment may nodify or repeal rules that are
identified as redundant or unnecessary. The departnent shall report
el ectronically on any rule changes to the appropriate commttees of the
| egislature by July 